RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Income Statement for the Second Quarter Ended 30 June 2004


2004
2004
2003
2003


Current Qtr
Year-to-date
Comparative
Year-to-date


Ended
Ended
Qtr ended
Ended


30 June
30 June
30 June
30 June


RM
RM
RM
RM

Revenue
28,579,493
55,004,120
27,323,776
50,858,254

Operating Expenses
(24,936,694)
(48,086,963)
(24,530,970)
(45,361,291)

Other Operating Income
42,366
82,023
60,319
81,715

Profit From Operations 
3,685,165
6,999,180
2,853,125
5,578,678

Finance Costs
(156,711)
(318,951)
(275,484)
(548,811)

Investing Results
-
-
-
-

Profit Before Tax
3,528,454
6,680,229
2,577,641
5,029,867

Taxation
(561,997)
(1,039,820)
(650,895)
(1,262,562)

Profit After Tax
2,966,457
5,640,409
1,926,746
3,767,305

Minority Interest
(303,411)
(588,428)
(63,142)
(113,478)

Net Profit For The Period
2,663,046
5,051,981
1,863,604
3,653,827

EPS – Basic
Sen
5.88
11.12
4.22
8.27


Diluted
Sen
5.88
11.12
4.18
8.19

(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003)

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Balance Sheets as at 30 June 2004


Quarter Ended
Year Ended


30 June 2004
31 Dec 2003


RM
RM

Property, Plant & Equipment
52,839,450
54,184,572

Intangible Assets
-
-

Investments in Associate and Joint Ventures
-
-

Other Investments
-
-

Current Assets :

Inventories
24,526,778
22,321,351

Debtors 
21,846,241
18,909,805

Cash & Cash Equivalents
7,397,079
5,266,146


--------------
--------------


53,770,098
46,497,302


--------------
--------------

Current Liabilities:

Trade & Other Creditors
14,438,712
13,946,995

Overdraft & Short Term Borrowings
1,844,242
226,173

Taxation
-

101,709


--------------
--------------


16,282,954
14,274,877


--------------
--------------

Net Current Assets/(Current Liabilities)
37,487,144
32,222,425


---------------
--------------



90,326,594
86,406,997


=========
========

Share Capital
45,889,800
44,924,400

Reserves
27,231,474
24,865,703


--------------
--------------

Shareholders’ Fund
73,121,274
69,790,103

Minority Interest
1,469,518
881,092

Long Term Liabilities

Borrowings
-
-

Bonds 2000/2005
12,500,000
12,500,000

Other Deferred Liabilities
3,235,802
3,235,802


---------------
--------------



90,326,594
86,406,997


=========
========

(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003)

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Cash Flow Statements for the Quarter ended 30 June 2004

2004
2003


6 month ended
6 month ended


30 June
30 June

RM
RM

Net Profit Before Tax
6,680,229
5,029,867
Adjustment for non-cash flow:-

Depreciation of property, plant and equipment
4,592,752
4,588,022
Finance costs
318,951
548,811
Interest income
(62,865)
(81,715)

Allowance for bad debts
-

-

Gain on disposal of property, plant and equipment
(19,158)
-


-------------
-------------


4,829,680
5,055,118
Operating profit before changes in working capital
11,509,909
10,084,985
Changes in working capital

Net change in current assets (Decrease/(Increase))
(5,246,105)
781,760
Net change in current liabilities ((Decrease)/Increase)
422,208
2,325,837

-------------
-------------


(4,823,897)
3,107,597
Income tax paid
(1,338,569)
(889,117)
Net cash flows from operating activities
5,347,443
12,303,465
Investing Activities

Equity investment 
-

-

Proceeds from disposal of property, plant & equipment
20,726
2,977
Interest on fixed deposits received
62,865
78,738
Purchase of property, plant & equipment
(2,947,918)
(1,362,600)


-------------
-------------


(2,864,327)
(1,280,885)

Financing Activities

Proceeds from issuing of shares
1,583,256
-

Repayment of bonds
-

-

Dividend paid
(3,234,557)
(2,226,077)

Finance costs paid
(318,951)
(622,432)


-------------
-------------


(1,970,252)
(2,848,509)

Net change in cash and cash equivalents
512,864
8,174,071
Cash and cash equivalents at beginning of period
5,039,973
8,468,694

Cash and cash equivalents at end of period
5,552,837
16,642,765

========
========

(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003)

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Statements of Changes in Equity for the Quarter 

ended 30 June 2004


Non-Distributable reserve


-----------------
-----------



Reserve on 
Share 


Share Capital
Consolidation
Premium
Retained Profits
Total


RM
RM
RM
RM
RM

Six months ended

30 June 2004

Balance as at 01 January 2004  
44,924,400
3,380,178
2,153,200
19,332,325
69,790,103

Net Profit for the period
-
-
-
5,051,981
5,051,981
Exercise of options under ESOS
965,400
-
617,856
-
1,583,256

Dividends
-
-
-
(3,304,066)
(3,304,066)


--------------
------------
------------
--------------
-------------

Balance at end of period
45,889,800
3,380,178
2,771,056
21,080,240
73,121,274

========
=======
=======
========
========

Six months ended 


30 June 2003

Balance as at 01 January 2003
44,168,200
3,721,757
1,669,232
18,353,494
67,912,683
Exercise of options under ESOS
255,000
-
163,200
-
418,200
Profit for the period 
-

-
-

3,653,827
3,653,827
Dividends
-
-
-
(3,198,470)
(3,198,470)


--------------
------------
------------
--------------
-------------

Balance at end of period
44,423,200
3,721,757
1,832,432
18,808,851
68,786,240

========
=======
=======
========
========

(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003)

EXPLANATORY NOTES :
1) 
Basis of Preparation
The unaudited interim financial statements have been prepared in accordance with MASB26 Interim Financial Reporting. 

The accounting policies and methods of computation adopted are consistent with those adopted in the audited financial statements for the year ended 31 December 2003.

2)
Annual Audit Report
The audit report of the audited financial statements for the year ended 31 December 2003 was not subject to any qualification.

3) 
Seasonality or cyclicality of interim operations

The Group’s products are mainly exported to temperate regions like Europe, USA and Latin America. In tandem with climatic changes, demand for the Group’s products may fluctuate with the seasons. Generally, demand is stronger in the 2nd half of the year.

4)
Extraordinary and exceptional items

There were no extraordinary and exceptional items of an unusual nature affecting the Group’s assets, liabilities, equity, net income or cash flows in the interim financial statements ended 30 June 2004.

5) 
Changes in material estimates

There were no material changes in the nature and amount of estimates used in the current quarter and interim financial statements ended 30 June 2004 as reported in prior interim period of the current financial year or prior financial year.

6)
Movement of debt and equity securities

There were no issuance, cancellation, repurchases, resale and repayments of debt and equity securities for the current financial year except for the issuance of 965,400 ordinary shares of RM1.00 each under the Executive Share Option Scheme (“ESOS”) at an issue price of RM1.64 per share. 

7)
Dividends


A first interim dividend of 10 sen gross less 28% tax per ordinary share of RM1.00 each for the financial year ending 31 December 2004 was declared and subsequently paid on 15 July 2004.

8)
Segmental Reporting

No segmental reporting is presented as the Group is solely involved in the manufacturing and sales of rubber gloves.

9)
Valuation of property, plant and equipment


There have been no amendments for the valuation of property, plant and equipment for the current year’s interim financial statements as compared to the previous audited annual financial statements.

10)
Material events subsequent to the end of the interim period

No significant event has occurred between 30 June 2004 and the date of this announcement, which will materially affect the earnings or income of the Group.

11)
Changes in the composition of the Group


There were no changes in the composition of the Group for the current financial year including business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring and its continuing operation.

12)
Contingent liabilities


There were no changes in contingent liabilities or assets since the last annual balance sheet date i.e. 31 December 2003.

ADDITIONAL INFORMATION REQUIRED BY THE

BMSB LISTING REQUIREMENTS

1)
Review of the Performance of the Company and its principal subsidiaries for the current quarter 
The Group achieved a turnover of RM28.58 million for the second quarter ended 30 June 2004 (2003:RM27.32 million). However, Group pretax profit increased by 36.8% to RM3.53 million compared with RM2.58 million in the corresponding quarter of year 2003.

The higher pretax profit is mainly due to better prices for both general purpose and industrial gloves and improved production efficiencies resulting in better profit margins.

2)
Material change in the profit before tax of the current quarter compared with preceding quarter 

Sales for the second quarter amounted to RM28.58 million as compared to RM26.42 million reported for the first quarter of 2004. The 8.2% increase in revenue came mainly from higher unit sales of industrial gloves.

Pretax profit for the quarter ended 30 June 2004 increased by 12% to RM3.53 million compared to RM3.15 million in the first quarter ended 31 March 2004. The higher pretax profit was mainly due to higher unit sales of industrial gloves.

3)
Current year prospects 

The performance of the global economy during the first six months of 2004 has been encouraging. Robust economic growth has been reported in the Group’s major markets in Europe and the United States. This has enabled the Group to achieve higher revenue as compared to the corresponding period last year, especially in the industrial glove segment.

Growth in the world economy is anticipated to sustain for the remaining period of the year. This augurs well for the Group as over 98% of its products are catered for the export market. The expansion plan of the seventh production line which was announced earlier is progressing according to schedule. Production should commence by the fourth quarter of this year.

4)
Comparison of actual profit against forecast profit
No profit forecast or profit guarantee has been issued for the current quarter.

5)
Taxation

Current quarter ended
6 month cumulative for


30 June 2004
financial year-to-date


(RM)
(RM)


Current year
561,997
1,039,820
Deferred tax
-
-


--------------
--------------


561,997
1,039,820

========
========

Effective tax rate
15.9%
15.6%

The effective tax rate is lower than the statutory income tax rate of 28% because of the utilisation of unabsorbed losses by one of the subsidiary companies undertaking the new production lines.

6)
Profit/(losses) on sale of unquoted investments and/or properties
There is no sale of unquoted investments and/or properties respectively for the current quarter.

7)
Purchase/disposal of quoted securities

There is no purchase and/or disposal of quoted securities for the current quarter.

8)
Group Borrowings and debt securities


As at 30 June 2004


Secured
Unsecured


(RM)
(RM)

Short Term
-
1,844,242
Long Term (Bonds 2000/2005)
-
12,500,000



------------
-------------


-
13,344,242

=======
========

9)
Off Balance Sheet Financial Instruments


There are no off balance sheet financial instruments for the current quarter.

10)
Changes in material litigation

There is no pending material litigation since the last annual balance sheet date.

11)
Dividend

No dividend is proposed for the quarter under review.
12)
 Earnings per share

2004
2003


6-month cumulative
6-month cumulative


to date
to date


RM
RM

Basic:

Net profit attributable to ordinary
5,051,981
3,653,827
shareholders




Shares
Shares

No. of ordinary shares in issue as at
44,924,400
44,168,200

01 January



Effect of the exercise of ESOS
336,434
34,700

-------------
-------------


45,260,834
44,202,900


========
========


Sen
Sen

Basic earnings per share
11.12
8.27

RM
RM

Fully diluted:

Net profit attributable to ordinary
5,051,981
3,653,827
shareholders




Shares
Shares

Weighted average number of
45,260,834
44,202,900

ordinary shares in issue



ESOS:

No. of unissued shares
-

1,663,000

No. of shares that would have been
-

(1,261,374)

issued at fair value



-------------
--------------

Adjusted weighted average number of
45,260,834
44,604,526
ordinary shares for calculating fully diluted
========
========

earnings per ordinary share


Sen
Sen

Fully diluted earnings per share
11.12
8.19

* The ESOS scheme expired on 29 March 2004.

By order of the Board

CHAN CHEE KHEONG

Company Secretary

Ipoh

05 August 2004

